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AUDITORS’ REPORT

TO THE BOARD OF TRUSTEES
TAURUS MUTUAL FUND

We have audited the attached Balance Sheet as at March 31, 2011 and the Revenue
Account for the period from April 1, 2010 to April 5, 2010, annexed thereto, of Taurus

Fixed Maturity Plan — 370 Days Series 2 (the scheme) of Taurus Mutual Fund. These

financial statements are the responsibility of the Management. Our responsibility Is to
express an opinion on these financial statements, based on our audit. We report that:

1. Our audit was conducted in accordance with the generally accepted Standards
on Auditing in India. Those Standards require that we plan and perform the auadit
to obtain reasonable assurance about whether the financial statements are free
of material misstatements. An audit includes examining on a test basis, evidence
supporting the amounts and disclosures in the financial statements. An audit also
includes assessing the accounting principles used and significant estimates
made by the Management, as well as evaluating the overall financial statement
presentation. We believe that our audit provides a reasonable basis for our
opinion.

2. We have obtained all the information and expianations which, to the best of our
knowledge and belief, were necessary for the purpose of our audit.

3. The Balance Sheet and the Revenue Account are in agreement with the books ot
account of the Scheme.

4. In our opinion, valuation methods adopted by the scheme for Non Traded
Securities, are fair and reasonable and are in accordance with the guidelines for
valuation issued by SEBI and have been approved by the Trustees

5. The accounts have been prepared in accordance with the accounting policies
adopted by the trustees of the Fund and as specified in the Ninth Schedule to the
SEBI (Mutual Funds) Regulations, 1996.



N. M. RAIJI & CO.

o} In our opinion and to the best of our information and according to the
explanations given to us, the said accounts give the information required by the

SEBI (Mutual Funds) Regulations, 1996, and give a true and fair view In
accordance with the generally accepted accounting principles in India:

a. in the case of the Balance Sheet, of the state of affairs of the scheme as at
March 31, 2011; and

b. in the case of the Revenue Account, of the surplus of the scheme for the
period from April 1, 2010 to April 5, 2010.

For N. M. Raiji & Co.
Chartered Accountants
Firm Regn. No. 108296W

J

VinayD. Balse

Parther
Membership No. 39434

Place: New Delhi

Date: June 30, 2011
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to obtain reasonabie assurance about whether the financial statements are free
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made by the Management, as well as evaluating the overall financial statement
presentation. We believe that our audit provides a reasonable basis for our
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2. We have obtained all the information and explanations which, to the best of our
knowledge and belief, were necessary for the purpose of our audit.

3. The Balance Sheet and the Revenue Account are in agreement with the books of
account of the Scheme.

4. In our opinion, valuation methods adopted by' the scheme for Non Traded
Securities, are fair and reasonable and are in accordance with the guidelines for
valuation issued by SEBI and have been approved by the Trustees.

5. The accounts have been prepared in accordance with the accounting policies
adopted by the trustees of the Fund and as specified in the Ninth Schedule to the
SEBI (Mutual Funds) Regulations, 1996
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TAURUS MUTUAL FUND
BALANCE SHEET OF TAURUS FIXED MATURITY PLAN 370 DAYS - SERIES 2 AS AT MARCH 31, 2011

AS AT MARCH 31,
SCHEDULE 2011 "
AMOUNT (Rs.)

AS AT MARCH 31,

2010
AMOUNT (Rs.)

LIABILITIES
Unit Capital A - 2,44 .24 000
Reserves and Surplus B - 17,82,519
Current Liabilities and Provisions C 42,890 26,330
42,890 2,62,32,849
ASSETS
Investments - 2,62,22,521
Other Current Assets E 42,890 10,328
42,890 2,62,32,849
Significant Accounting Policies and Notes to Accounts H f
Schedules referred to above form an integral part of the Balance Sheet.
This is the Balance Sheet referred to in our report of even date.
For N. M. Raiji & Co, For and on behalf of Taurus Investment Trust Company Limited
Chartered Accountants
{ |
] (lrkﬂ [ CLL [\ d
Vinay D. Balse Director Director
Partner
For and on behalf of Taurus Asset Management Company Limited
Director Dire
“-' _ Jf7
A‘M /
Waqar Naqvi // SMnjay Parkh
Chief Executive Officer 7 Chief Operations Officer
- -
< \
?(\»bj \[C‘-LW"*
Place: New Delhm Pankaj Jain

Date: June 30, 2011 Fund Manager



TAURUS MUTUAL FUND
REVENUE ACCOUNT OF TAURUS FIXED MATURITY PLAN 370 DAYS - SERIES 2 FOR THE PERIOD ENDED MARCH 31, 2011

SCHEDULE FOR THE PERIOD FOR THE YEAR
ENDED MARCH 31, | ENDED MARCH 31,
2011 2010
AMOUNT (Rs.) AMOUNT (Rs.)
INCOME .
Interest F 14,941 16,52,711
Profit on sate/ redemption of investments (Net)
- others - 2,55,469 |}

14 941 19,08,180

EXPENSES |
Management, Trusteeship Fees, Administrative and G 1,807 1,25,661
Other Operating expenses

1 807 1,25,661

Surplus for the period / year 13,134 | 17,82,519
Opening Balance in revenue reserve brought forward 17,82,519
Amount available for Appropnation | 17,95,653 17,82,519
Dividend / Income Distribution during the period / year (47,468)
Tax on Dividend / Income Distribution (6,570)
Transfer to Unit Premium Reserve (17 41,615)
Balance transferred to Balance Sheet 17 82, 519

Significant Accounting Policies and Notes to Accounts

ISchedules referred to above form an integral part of Revenue Account.

This is the Revenue Account referred to in our report of even date.

For N. M. Raiji & Co. For and on behalf of Taurus Investment Trust Company Limited

Chartered Accountants

( '\\ 'c\,m/Jw

Director D rector

Vinay D.- Balse
Partner

For and on behalf of Taurus Asset Management Company Limited

T

Wagqgar Naqvi anjay Parikh
Chief Executive Officer | Chief Operations Officer

N(}'L@j ~Jonie
Place: New Delhi Pankaj Jain

Date: June 30, 2011 Fund Manager




TAURUS FIXED MATURITY PLAN 370 DAYS - SERIES 2
SCHEDULES FORMING PART OF BALANCE SHEET AS AT MARCH 31, 2011

ISCHEDULE "A" : UNIT CAPITAL

a) Initial Capital Issued and Subscribed
24,42,400.000 units of Rs 10 each, fully paid up

b) Outstanding at the end :
(1) Taurus Fixed Maturity Plan 370 Days - Series 2- Retail Plan Dividend Option

Nil units {previous year - 73,500.000 units) of Rs. 10 each, fully paid up

{§) Taurus Fixed Maturity Plan 370 Days - Series 2 -Retail Plan Growth Option
Nil units (previous year - 11,18,900.000 units) of Rs. 10 each, fully paid up

(1) Taurus Fixed Maturity Plan 370 Days - Series 2 - Institutional Plan Growth Option
Nil units (previous year - 12,50,000 .000 units}) of Rs. 10 each, fully paid up

SCHEDULE ‘B’ : RESERVES AND SURPLUS

Unit Premium Reserve
Discount / Premium on units repurchased/sold during the period / year

Transfer from Revenue Account
Closing balance

Balance in Revenue Reserve
[including unrealised appreciation in value of investments - Nil
previous year - Nil]

SCHEDULE 'C’' ; CURRENT LIABILITIES AND PROVISIONS
Current Liabilities

Sundry Creditors
Payable to Taurus Asset Management Co. Ltd. (Net of Receivable)

Tax Deducted at Source payable

SCHEDULE D" : INVESTMENTS

Collateralised Borrowing and Lending Cbligation {(CBLO}
Commercial Papers

SCHEDULE E' : OTHER CURRENT ASSETS

Balance with Banks in Current Accounts
Interest Accrued
Receivable from Taurus Asset Management Co. Ltd. (Net of Management Fees payable)

(17,41,615)

17,41,615

AS AT MARCH 31,
2011

AMOUNT (Rs.)

2,44,24,000

|

AS AT MARCH 31,

2010
AMOUNT (Rs.)
2,44,24,000
S—
7,35,000
| 1,11,89,000
1,25,00,000 l
2,44,24,000

—
—

221

‘ 2,44,24,000

17,82,519

‘ 42,890 |
- s . |

32,209

10,681

‘ 42,890

‘ "17,82,519

21,257
4,411
662

26,330

1,87,27,508
74,95,013

2,62,22,521

7,840
2,488

10,328




TAURUS FIXED MATURITY PLAN 370 DAYS - SERIES 2
SCHEDULES FORMING PART OF THE REVENUE ACCOUNT FOR THE PERIOD ENDED MARCH 31, 2011

FOR THE PERIOD

ENDED MARCH 31,
2011

AMOUNT (Rs.)"

FOR THE YEAR
ENDED MARCH 31,

2010
AMOUNT (Rs.)

SCHEDULE 'F' : INTEREST

|Collateralised Borrowing and Lending Obligation (CBLO) 9,954 52,470
Certificates of Deposit - 1,24,344
Commercial Papers 4 987 14,941 14,75,897 16,52,711

14,941 | 16,52,711
SCHEDULE 'G':

MANAGEMENT, TRUSTEESHIP, ADMINISTRATIVE AND |

OTHER OPERATIVE EXPENSES

Management Fees 792 55,442
Trusteeship Fees 2,694 2,683
Custodian Fees 9 1,048
Advertisement and Publicity Expenses 6,280 26,959
Audit Fees 2,206 1,680
Listing Fees - 35,296
Other Operating Expenses 527 12,508 2,553 I 1,25,661
Less : Expenditure in excess borne by Taurus Asset Management Co. Ltd. 10,701
1,807 1,25,661




Schedule - H:

ST I

V.

Significant Accounting Policies and Notes to Accounts (Annexed to and forming part of Balance Sheet as at March 31, 2011 and Revenue Account
for the period ended March 31, 2011).

Significant Accounting Policies :

a) Method of Accounting ¢
The Scheme maintains its books of accounts on accrual basis. The accounting policies of the Scheme and its Financial Statements are prepared in
accordance with Securities and Exchange Board of india (Mutual Fund) Regulations, 1996 (SEBI).

'b) Portfolio Yaluation

Investments are valued on "Marked to Market” basis, principally as stated below:

. Quoted debt investments are valued at closing price at which they are traded on the WDM segment of the NSE. A debt security (other than
Government Securities) is considered as a thinly traded security if on the valuation date, there are no individual trades in that security in marketable

lots (presently Rs. 5 crore) on the principal stock exchange or any other stock exchange.

. Non-Traded/Thinly traded/Unlisted securities are valued at fair value as determined "in good faith” by the Board of the Asset Management
Company in accordance with the guidelines for valuation of securities for mutual funds as issued by SEBI and approved by the Board of the Trustee

Company.

lll. Non traded and thinly traded debt security. Those securities which are upto or having residual period of upto 182 days to maturity are valued on
the basis of amortisation

The securities of over 182 days of maturity are valued as under:
* Investment grade debt securities are valued on a Yield to Maturity basis based on the yield matrix released by an approved independent agency in
accordance with the SEBI/AMFI regulations.

* Non-investment grade performing debt securities are valued at a discount of 25% to the face value.
*‘Non-investment grade non-performing debt securities are valued net of provisions.

IV. Investments in Central Government Securities are valued at the prices released by CRISIL an AMFI approved independent agency, in accordance with
the SEBI regulations.

V. Investments in Collateralised Borrowing and Lending Obligation (CBLO), bills purchased under rediscounting scheme and short-term deposits with
banks are valued at cost plus accrual.

¢) Investment Transactions

Investment transactions are accounted on the trade date for equity and debt securities. The cost of acquisition includes the cost of purchase, stamp
duty, securities transaction tax and charges customarily included in the broker's bought note. In respect of privately placed debt instruments, front-end
discount is reduced from the cost of investment.

d) Recognition of revenue and treatment of expenses

. Interest is accrued on a day-to-day basis, except for debt classified as non-performing assets, on which interest is recognised on receipt basis, in line
with applicable regulations. In respect of interest bearing investments, interest paid at the time of purchase for the period from the last interest due
date upto the date of purchase is debited to Interest Recoverable Account and interest received at the time of sale for the period from the last interest
due date upto the date of sale is credited to Interest Recoverable Account.

Il. If the interest is not received till after the expiry of the 1st quarter from the date the income has fallen due, no further interest accrual is made on
that asset. In case of NPAs, provision is made for income accrued & not received within the time period specified by SEBI.

ll. The net unrealised gain/loss in the value of investments is determined separately for each class of investment. Further, the change in net unrealised
gain/ loss, if any, between two balance sheet dates, is recognised in the Revenue Account. However, unrealised gain is excluded for calculating
distributable income at the time of dividend distribution.

IV. Registrar expenses common to the fund have been allocated in proportion to the monthly number of transactions and other common expenses have
been allocated in proportion to the number of unitholders of the respective schemes as at the month-end to which the expenses pertain.

V. Profit or loss on sale or redemption of investments is computed by comparing the sale price with the weighted average cost of investments sold.

VI. Marketing and incidental expenses incurred in connection with the collection / redemption of the units are charged to the respective scheme and
common marketing expenses are allocated to all open ended schemes in proportion to the unitholder folios in each scheme. Expenses incurred in
excess of the regulatory limits are adjusted against exit load payable to the extent available. Expenses incurred excess of load available are charged to
the AMC.

Ty




e) Unit Re-purchase/ Sale transactions

Unit repurchase/sale transactions are recorded on the basis of advice received from the Registrar & Transfer agent on a daily basis. The
discount/premium on re-purchase is credited/debited to Unit Premium Reserve, Similarly the discount/premium on sale of units is debited/credited to
Unit Premium Reserve.

f) Determination of net asset values
|.The net asset value of the units of the scheme is determined separately for units issued under the different plarfs / options.

Il. For calculating the net asset values under different plans / Options, the amount of sale/repurchase of units under each plan / option are separately
accounted for. Further, net income arising from such deployment are allocated daily to the plans / options in proportion to their Net Asset Values.

Notes to Accounts

2 Taurus FMP 370 Days Series -2 is a close ended scheme which was launched on March 13, 2009.The scheme closed for subscription on March 25, 2009.
The scheme seeks to generate income through minimum volatility through investments in a portfolio of debt (including securitised debt) and money
market instruments. The scheme has Retail Plan and Institutional Plan. The Scheme redeemed on April 05, 2010. A combined Balance Sheet and
Revenue Account is prepared for the scheme.

3 Net Asset Value (NAV) per unit as at the year end is as follows :

March 31,2011 March 31,2010

Retail Plan Dividend Option il 10.7298
Retail Plan Growth Option | 10.7298

Institutional Plan Growth Option 10.7298

4 The scheme has declared dividend as under :

Record Date Dividend per unit
Individual/HUF Others
(Rs.) (Rs.)

April 5, 2010 0.6458

5 As at the year end, the details of investments are as under:

March 31,2011 |  March 31,2010
Market /Fair Yalue Market /Fair Value
(Rs) (Rs)
Commercial Paper - - Nil - 7495013

Collateralised  Borrowing &| Nil 18727508
| ending Obligation (CBLO)

6 As at the year end, the investment of the scheme was Nil, hence disclosure of Industry wise classification of investment has not been given.
7 The unrealised appreciation as on March 31, 2011 is Nil (Previous year - Nil).
8 The scheme has no exposure in Derivatives/Foreign Securities/ADR'S/GDR'S as on March 31, 2011,

9 The aggregate value of purchases and sales of investments and income and expenditure during the year expressed as a % of average daily net assets is
as under :

1 Wahsnaoni March 31,2010
[ & | %aamoe R % 2s sbove
Purchases [ - 13,95, 12,541 547.52
78.62 6,53,73,238 256.76
a6 16,52,711 6.45
1,25,667 0.45

Note: Income excludes net change in unrealized gain/loss in value of investments, profit on sale thereof and provisions written back. Expenditure
excludes net change in unrealized gain/loss in value of investments and loss on sale thereof.

10 The Scheme has paid management fees aggregating to Rs. 792 (Previous year - Rs. 55,442) to Taurus Asset Management Company Limited, calculated @
0.20% plus applicable service tax and cess thereon, of the average daily NAV. No management fee has been charged.pn the investments made by the

Asset Management Company in the units of the scheme.
i
| | }/',
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11 During the year, the scheme has paid Trusteeship fees aggregating to Rs. 2,694 (Previous year - Rs. 2,683) @ of 0.01% of unit capital as on 1st April of
the respective year or Rs. 1 Lakh, whichever is lower, along with applicable service tax and cess thereon.

12 Movement in unit capital during the year 2010-11 is as under :

| 2010-2011 _ 2009-2010

No. of units Face Value (Rs.) No. of units Face Value (Rs.)
Balance at the commencement of the 24,42,400.000 2,44,24,000 - - -|
year
Units sold during the period / year - "~ 0.000 E m24,000
Units redeemed during the period / 2,44,24,000 | -
year

Balance at end of the year I I I X /.0 2,44,14,000

13 The income of the Mutual Fund is exempt from income tax, as per Section 10(23D) of the Income Tax Act, 1961. Accordingly, no provision for income
tax has been made in the Revenue Account of the Scheme.

14 There are no underwriting commitments.

15 Disclosure under Regulation 25(11) of SEBI (Mutual Fund) Regulation 1996, in respect of investments made by the scheme in companies or their
subsidaries, that have invested more than 5% of net assets of the scheme, is as per Annexure -I.

16 Disclosure under Regulation 25(8) of SEBI (Mutual Fund) Regulations 1996, is as per Annexure -Ill,
17 There have been no transactions with the associates, in terms of regulation 25(7) of SEBI (Mutual Fund) Regulations, 1996.

18 The scheme has not subscribed to any issue lead managed by its associate companies, or any issue of equity or debt on private placement basis, where
the sponsor or its associates acted as the arranger or manager.

19 There are no unitholders holding over 25% of the NAV of the scheme as at the year end.
20 The aggregate carrying value and market value of Non performing investments (Debt securities) as on March 31, 2011 is Nil,
21 There are no unclaimed redemption and unclaimed dividend as at the year end.

22 Previous year's figures have been regrouped or rearranged wherever considered necessary. As the financials for current year are for a period less than
full financial year, the figures are not comparable with the previous year’s figures which are for the full year,

|
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TAURUS MUTUAL FUND

Disclosure under Reguiation 28 (11) of SEBI {Mutual Fund) Regulations, 1996
Annaxure -

hwestments made by the schemes of Taurus Mutual Fund in Companies or their subsidiaries that have inrvested more than 8% of the nat assets of any schema

Aggregate cost of acquisition r Outstanding as on
during thwe period ended March March 31, 2011
31, 2011 {Rupess in Lakhs) I {Rupees in Lakhs)

Fwestments mads by tha Schames of Taurus Mutual Fund In

Name of the Company Schame irvestad by the Company tha Company or is subsidiary
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TAURUS FIXED MATURITY PLAN 370 DAYS - SERIES 2

Amount in Rupees

As at | As at
March 31, 2010 March 31, 2009

Perspective Historical Per Unit Statistics

| As at
March 31, 2011

Per Unit Particulars

'*t

A) Face Value 10.0000 10.0000 10.0000
B) Net Asset Value, per unit - Retail Plan Growth Option N. A 10.7298 10.0000
- Retail Plan Dividend Option N.A 10.7298] 10.0000]
- Institutional Plan Growth Option N.A 10.7298 10.0000
C) Gross income
i} Income other than Profit on sale of investment - # 0.68
ii) Income from Profit on inter scheme sale/transfer - # - -
of investments (net)
iii) Income from Profit on sale of investment - # 0.10
to third party) (net)
iv) Net change in Unrealised gain/loss in value - #
of investments
v) Transfer to Revenue Account from past years’ - # - .
reserve.
vi) Gross Income [Total of (i) to (v)] - # 0.78
D) Total Expenses
i) Aggregate of Expenses,write off,amortisation - # 0.05 -
and charges
i) Net change in Unrealised gain/loss in value - #
of investments
iii) Total Expenses [Total of (i) and (ii)] - # 0.05
E) Net Income [(C)-(D)] - # 0.73 -
F) Unrealised appreciation/(depreciation) in - # - -
value of investments
G) (1) Trading Price/NAV
i} Highest during the year - Retail Plan Growth Option 10.7352 10.7298 10.0000
- Retail Plan Dividend Option 10.7352 10.7298 10.0000
- Institutional Plan Growth Option 10.7352 10.7298 10.0000
ii}) Lowest during the year - Retail Plan Growth Option 10.7312 10.0000 10.0000
- Retail Ptan Dividend Option 10.0000 10.0000 10.0000
- Institutional Plan Growth Option 10.7312 10.0000 10.0000
(2) Price Earning Ratio N.A N.A N.A
H) Per unit ratio of expenses to average 0.50%]* 0.49% 0.00%] *
net assets by %
1) Per unit ratio of gross income to average 4.16%]" 7.49% 0.00%]*

net assets by %
{including net changes in unrealised gain/
loss in value of investments)

|* Percentage of Income and Expenditure have been
given on annualised basis

""J“L{Scheme matured during the year therefore per unit income and expense

(R0

al
\

g atistics are Nil




