Walker, Chandiok & ¢

Chartered Accountants

Auditors’ Report

To
The Members of Taurus Asset Muanagement Company Limited
(Previously known as Creditcapital Asset Management Company Limitcd)

1. We have audited the anached Balance Sheet of Taurus Asset Management Company Limited, {the
‘Company’y as at 31 March 2006, and also the Profit and Loss Account for the year ended on thaw
date annexe! thereto. These financial statements are the responsibility of the Company’s
management. Qur responsibility is 10 express an opmion on these financial statements based on
our audit.

1o

We conducted our audit in accordance with the auding standards generally accepted in India.
- Those Standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free of material misstatement. An audit includes examining, on
a test basis, evidence supporting the amounts and disclosures in the fiancial statements. \n audit
also includes assessing  the accounting principles used and significant  estimates  made by
nmnzigcmcm, as well as evaluating the overall financial statement presentation. We believe that our
audit provides a reasonable basis for our opinion.

p)

As required Dy the Companies (Auditor’s Report) Order, 2003 as amended by the Companics
(Auditor’s Report) (Amendment) Order, 2004 (the *Order’) issued by the Central Government of
India in terms of sub-scction (44) of Section 227 of the Companices Act, 1956 (the ‘Act’), we give in
the Annexure a statement on the matters specified in paragraphs 4 and 5 of the said Order.

4. As stated in note 4 on schedule 16, fixed asset, interalia, includes Rs. 19,800,020 the gross
book value of a building, the title of which has not been transferred in the name of the
Company. Further, the registration cost of the same, which is not ascertainable has not

been provided in the books.

5. Subjcct to our comments in paragraph 4 above and further 1o our comments in the A nnexure
referred 10 above, we report that

a. We have obtained all the information and explanations, which to the best of our knowledge and
belief were necessary for the purposes of our audit;

b.In our opinion, proper books of account as required by law bave been kept by the Company so
far as appears from our examination of those books;

c. The Balance Sheet and Profit and Loss Account de.lt with by this report arc in agreement with
the books of account;

d.In our opinion and to the best of our informaton and according 1o the explanatons given 1o us,
the financial statements, read 1ogether with the notes thereon, comply with the accounting
standards referred 16 in sub-section (3C) of Scction 211 of the Act, give the information required
by the Act i the manner so required and give a true and fair view in conformity with the
accounting principles generally accepted in India, in the case of:

i) the Balance Sheet, of the siate of affairs of the Company as at 31 March 2006 and

1t) the Profit and Loss Account, of the profit for the vear ended on that date.
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¢. On the basis of wnitien representations recetved from the directors, as on 31 March 2000, and
taken on record by the Board of Directors, we report that none of the directors is disqualified as

on 31 March 2006 from being appointed as a director m terms of clause (g) of sub-section (1) of
Scciion 271 of the Act

lfor Walker, Chandiok & Co
countants

P Singh
Partner

Mem bcrs)iip No. 70116

Place: New Delhi

Date: 23 Au,a,ual‘ 2006
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Company Limited (Previously known as Creditcapital Asset Management Company
Limited), on the financial statements for the year ended 31 March 2006

Based upon the audit procedures performed for the purpose of reporting the true and fair view of
the financial statements and in terms of the information and explanations given to us and the books
and records examined by us in the normal course of audit, we report that:

® (a) The Company is maintaining proper records showing full particulars including quantitative
detais and siruation of fixed assets.

(b) Fixed assets have been physically verified by the management during the year and no
matenial discrepancies were identified on such verification.

(c) . In our opinion, a substantial part of fixed assets have not been disposed off during the year.

(1) The Company does not have any tangible inventory. Accordingly, the provisions of clause 4(11)
of the Order are not apphcable to the Company.

(1) The Company has not granted/taken any loans, secured or unsecured to/from companies, firms
or other parties covered in the register maintained under section 301 of the Act. Accordingly,
the provisions of clauses 4(ui)(b), 4(iif)(c), 4(iii)(d), 4(us)(e), 4(11)(f) and 4(ui)(g) of the Order are
not applicable to the Company.

(iv) Owing to the nature of its business, the Company does not maintain any physical inventories or
sell any goods. Accordingly, clause 4(iv) of the Order with respect to purchase of inventories
and sale of goods is not applicable to the Company. In our opinion, there are adequate internal
control systems commensurate with the size of the Company and the nature of its business, for
the purchase of fixed assets and for the sale of services. During the course of our audit, no
major weakness has been noticed in the internal controls in respect of these areas.

(v) The Company has not entered into contracts or arrangements referred to in section 301 of the
Act. Accordingly, the provisions of clause 4(v) of the Order are not applicable to the Company.

(vi) The Company has not accepted any deposits from the public. Accordingly, the provisions of
clause 4(vi) of the Order are not applicable to the Company.

(vii) In our opinion, the Company has an internal audit $ystem commensurate with its size and nature
of 1ts business.

(vii) To the best of our knowledge, the Central Government has not prescribed maintenance of cost
records under clause (d) of sub-section (1) of section 209 of the Companies Act, 1956 for the
products of the Company. Accordingly, the provisions of clause 4(vii) of the Order are not
applicable to the Company.

(ix) (a) The Company is generally regular in depositing the undisputed statutory dues including
provident fund, investor education fund, employees’ state Insurance, Income-tax, sales-tax,
wealth-tax, service-tax, custom duty, excise duty, cess and other material statatory dues as
applicable with the appropriate authorities. No undisputed amounts payable in respect of
income-tax, wealth-tax, service-tax, sales-tax, customs duty and excise duty were outstanding,
at the year end for a period of more than six months from the date they became payable.

(b) There are no amounts in respect of sales tax, income tax, customs duty, wealth tax, service
tax, excise duty and cess that have not been deposited with the appropriate authorities on
account of any dispute.
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Annexure to the auditors’ report of even date to the members of Taurus Asset Management
Company Limited (Previously known as Creditcapital Asset Management Company
Limited), on the financial statements for the year ended 31 March 2006 (Contd.)

(x) The Company has no accumulated losses at the end of the financial year and it has not incurred
cash losses in the current and immediately preceding financial year.

(xi) The Company has not defaulted in repayment of dues to a financial institution, bank or to
debenture holders during the year.

(xi) The Company has not granted any loans and advances on the basis of security by way of pledge
of shares, debentures and other securities. Accordingly, the provisions of clause 4(xii) of the
Otrder are not applicable to the Company.

(xit)The Company is not a chit fund or a nidhi/ mutual benefit fund/ society. Accordingly, the
provisions of clause 4(xiii) of the Order are not applicable to the Company.

(x1v)The Company is not dealing in or trading in shares, securities, debentures and other investments.
Accordingly, the provisicns of clause 4(xiv) of the Order are not applicable to the Company.

(xv) The Company has not given any guarantee for loans taken by others from bank or financial
institutions. Accordingly, the provisions of clause 4(xv) of the Order are not applicable to the
Company.

(xvi)The Company did not have any term loan outstanding during the year. Accordingly, the
provisions of clause 4 (xvi) of the Order are not applicable to the Company.

(xvil)Based on an overall examination of the balance sheet and cash flow statement of the Company,
we report that no funds raised on short-term basis have been used for long-term investment
(excludes permanent working capital).

(cviii)The Company has not made any preferential allotment of shares to parties or companies
covered in the register maintained under section 301 of the Act. Accordingly, the provisions of
clause 4(xviii) of the Order are not applicable to the Company.

(xix)The Company did not have any outstanding debentures during the year. Accordingly, the
provisions of clause 4(xix) of the Order are not applicable to the Company.

(xx) The Company has not raised any money by public issues during the year. Accordingly, thz
provisions of clause 4(xx) of the Order are not applicable to the Company.

(xx)No fraud on or by the Company has been noticed or reported during the petiod covered by our
audit.

Whalker, Chandiok & Co

tdred Alccountants
' !

P Singh
Partner
Membership No. 70116

Place: New Delhi
Date: 23 A“g"éb 2006




TAURUS ASSET MANAGEMENT COMPANY LIMITED
(Previously known as Creditcapital Asset Management Company Limited)

BALANCE SHEET AS AT 31 MARCH 2006

Schedule 2006 2005
Rs. Rs.
SOURCES OF FUNDS
Sharcholders® funds
Share capital 1 125,500,000 125,500,000
Reserves and surplus 2 32,973,246 8,046,294
Secured loan 3 454,426 R
Total 158,927,672 133,546,294
APPLICATION OF FUNDS
Fixed as'sets
Gross block 4 27,152,742 26,385,608
Less: depreciation 7,665,344 7,283,810
Net block 19,487,398 19,101,798
Investments 5 114,517,711 84,342 586
Deferred tax asset (net) 360,431 1,164,677
Current assets, loans and advances
Interest accrued on investments 6 95,606 191,911
Sundry debtors 7 3,521,377 6,922,289
Cash and bank balances 8 17,704,391 9,873,916
Loans and advances 9 9,204,926 15,054,824
30,526,300 32,042,940
Less: Current liabilities and provisions
-Current liabilities 10 3,070,145 1,296,764
-Provisions 1 2,894,023 1,808,943
5,964,168 3,105,707
Net current assets 24,562,132 28,937,233
Total 158,927,672 133,546,294
Significant accounting policies 15
Notes to the financial statements 16

‘The schedules referred to above form an mtegral part of the financial statements

For and on behalf of the Board of Directors

~
T) AN "‘/t_/
angeeta Verma_ Decepa-Varshnel ta
—_‘(Wa:l—y Secretary ViceFresident (Accounts) Managing Dircctor

Place : New Declhi

oY

Date : 23 Awaw{‘: 2.006 hcrship No. 70116




TAURUS ASSET MANAGEMENT COMPANY LIMITED
(Previously known as Creditcapital Assct Manag Company Limitcd)

PROFIT AND LOSS ACCOUNT FOR THE YEAR ENDED 31 MARCH 2006

Schedule 2006 2005
Rs. Rs.
INCOME
Investment management and advisory fees 22,893,236 T 17,892,844
(¥ax deduciced at source Rs. 14153006
previous year Rs. 1,022,547 )
Profit on sale/ switch over of investments, non-trade (nct) 25,407,751 15,049,796
Other income ’ 12 2,103,888 4,599,245
50,404,875 37,541,885
EXPEI’*IXDITURE
Persondel cost 13 6,676,605 5,825,960
Administration and other cxpenses 14 13,483,275 8,105,809
Depreciation 933,944 951,063
lnlc’rcs(l 31,875 -
Provisébn for diminution in valuc of long-term investments 99,600 -
Dimit\'ution in value of current investments 2,279,225 1,842,959
23,504,524 16,725,791
Profit before tax . 26,900,351 20,816,094
Income tax carlier years - (6,086)
Prior period adjustments
- Depreciation ‘ - 106,344
Provision for tax
~Current (950,000) (1,025,000)
-Deferred (804,246) 2,680,701
-Fringe benefit (219,153) -
Profit after tax 24,926,952 22,572,053
Profit/ (loss) brought forward from previous year 5,946,294 (16,625,759)
Balance carried over 1o balance sheet 30,873,246 5,946,294
Earnings per share (basic and diluted) 1.99 1.99
Significant accounting policies 15
Notes 10 the financial statements 16

The schedules referred to above form an integral part of the financial statements

For and on behalf of the Board of Directory

_ K Gepe
anaging Dircctor Dirccto

This is the Profit & Loss Account referred to in our report of even date.

oot

N eama

Company Sceretary

/7] .
£ jB-P.Singh

Place : New Delhi P ‘<\V Partner
Dae : 23 A 2006 Peon <hip No. 70116

&
=
*{ NEW DELHI | *
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TAURUS ASSET MANAGEMENT COMPANY LIMITED
(Previously known ag Creditcapital Asset Management Company Limited)

Schedules forming part of the financial statements for the year ended 31 March 2006

SCHEDULE - 1
2006 2005

Share capital Rs. Rs.
Authorised
13,000,000 Equity shares of Rs. 10 cach 130,000,000 130,000,000
3,000,000 6% Non -cumulative redeemable preference
shares of Rs. 10 cach 30,000,000 30,000,000

160,000,000 160,000,000
Issued
12,550,003 {Previous year 12,550,003) cquity shares 125,500,030 125,500,030
of Rs. 10 cach fully paid up

125,500,030 : 125,500,030
Subscribed
12,550,000 (previous year 12,550,000) cquity shares 125,500,000 125,500,000
of Rs. 10 cach fully paid up

125,500,000 125,500,000
e =_—————

Note:
“Of the above, 5,040,000 cquity shares of Rs. 10 cach have been allotted as fully paid up, pursuant
to the Scheme of Amalgamation, for consideration other than cash.

SCHEDULE -2

Reserves and surplus

Amalgamadon reserve 2,100,000 2,100,000
Profit and loss account 30,873,246 5,946,294

32,973,246 8,046,294
SCHEDULE-3

Secured loan

Vehicle foan ' 454,426 -
%

(Secured by hypothecation of specific vebeele)

ﬂ/pl\'mus year- Rs. nil)

(Amount duc within one year -Rs.192,

o b
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TAURUS ASSET MA NAGEMENT COMPA NY LIMITED
(Previously known as Creditcapital Asset Management Coempany Limited)

Schedules forming part of the financial statements for the year ended 31 March 2006

SCHEDULE - 5 ’
Investments
Long term, non- trade, fully paid up Nao. of 2006 Na. of 2005
shares/ Rs. shitres/ Rs.
uniis usHts
Unquoted
Non -Coamulars cPretereneg Shares 5
F250%0 €1 Seeunnes | td Face vadue R iy vach 250600 25.010,0in) 2500 1) 25010000
N -_— _—
Sub-Taoual (A) 25,010,000 25,010,000
e TUYY — Y
Unus of Mutual Funds of Re. 19 cach
Bonanza Exclusive ¢ rrowih- ( pon 716,193 200392 164 bt 364 17,106,353
l)x.\cu\“['r.\' Stock Fund 567,754 730,004 (33,152 SO0 00
Strshare 326,513 0,824.01+4 133,374 2,500,000
Quoted
Equuy Sharcs_ of Rs 10 cach
Industrial Finanee Comporanon of Indi e 0000 1211 100 0000 L2101 00
—_— -
Sub-Total (B ) 35,927,578 25,817,753
—— 7L 78 L LI IE LN
Towl (A + B ) 60,937,578 500,827,753
Less: Provision for diminution in valye of mvestments 5279_0002 (67‘),4()(!!
Sub-Total (C ) 60,158,578 50,148,353
# Listed but ot quoted.
Current Investments, non- trade, fully paid up
Unquoted
Bonds
2 2,074,600 2 2,074,600
790° HIUDCO Bonds of face value of Rs 1000000 cach
Liguny: Shares of Rs. I,(,Lr.lch_uan_.\ylIILm;xw stated
.\1<>,1,|)' Software Dad 300 00 218,000

Sovika Inforek 1 200,000 1,091 430 200,000 1,091 430
?ﬁ/ gﬁ/ & ™




TAURUS ASSET MANAGEMENT COMPANY LIMITED
(Previously known as Creditcapiral Asscr Management Company Limuted)

Schedules forming part of the financial statearents for the year ended 31 March 2006

SCHEDULE - § (comd.) )
Cusremt Investments, non- trade, fully paid up No. of 2006 No. of 2005
shares/ R shiues/ Rs.
tunits units

Quorted

Lty Shares of IMMMQL);}MS(- stageyd

ADS Duapmosnes 1d 5 230 114825

Vhloswalin Contracrs 1 2 D00 ) 3760000

Bagay Hindusran 1.rd. (Rs 1 cach; 11,309 1,663,265 11309 1,775,631
Balip Telefilms Led. (R, 2 cach . 25441 2,241,605
Cipla l,nl.’{l{s.'_’ vach) 12 848 5601130 17,88 506,457
Pscores §oed . GHNN) 5921500

Flssar ¢ )I.l lad . - 01,000 1,553,182
Four Soft | o (R cachy GOON0 35601 000

GIC Hnusing Finanee il - - Ao 000 LA458,000
Gujarat Alkabies and Chemicals L, 10,000 1,531,000 . -
Hindustan Lever Lid. (Rs. 1 cach) - - 16.000 2,108,000
Industrial l)c\'t'l()pnwm Bank of India §.4d. 50,000 3,915,000 35,000 2,428,612
Intermanonal 'l’r;n'(:l House Ll 10,000 1,398,589 -

HC Software 1d. - - 20,644 101,362
TR Paper Lad, 0000 1,913,300 40,000 1,913,300
Nuhar Spnmg 1ed 25081 5,557,355 16,081 3,250,413
Pl tavestment | it 11,975 1.196.422 1,975 614,857
Polar Pharma Lid. 30,000) 1,050,600 -

Punpb Wircless |, 1500

Steel Authonne of dia §ad, 6H,000 3,136,863 741‘0(10 4009674
Sinam Chcrseas |, 25,810 2,226,632 11,816 1,115,301
Sonthern Tron 104,000 2168400 - .
Sprce Jor Lad T 00 718,500 . . -
Tata Stedl g . - 5,000 1,500,166
Usha Internanonal el 11,500 1,133,900 11,500 1,133,900
Videocon haernational Fad. - - 13,000 801,750

—_— -
Sub-Towml (1) 54,289,711 34,194,233

ALY 2178899
# Listed but neg yuored, W




TAURUS ASSET MANAGEM ENT COMPANY LIMITED

{Previously known as Creditcapital Assct Management Company Limited)
Schedules forming part of the financial statements for the year ended 31 March 2006

SCHEDULE-5 (comd.)

Current Investments, non- trade, fully paid up No. of 2006 No. of 2005
shares/ Rs. shares/ Rs.
units units

Others
Eguity Shares of Rs. 10 vacl

Aduya Aquaculiure Fad. . 350,100 3,501

Aprs Manne Exports L. . 73,300 733

Astan \'cgpm Industries fad. M 100,000 _ 1,000 -

Assocated Infotech L. S 400,000 4,000

AvromalCoke Lud, V g 250,600 2,510 -

Consahdated Contamers ). ' 12,500 125

Deep Diamond India L. 100,000 3,500

Flora "l'r\'lllcs Lad. 4 300,100 3.001 - -
Gujarar Chemical Plasto $ed, : 25,00 250 - -
Gummadi Industries . * 100,100 1,001 -

Hindustan Domestic Oil Led. . * 42,400 424 - R
Hytaisun Magmetics 1ad. + 35,500 355 - -
Jaswal Granites 1d. * 150,000 1,500 - -
Kumars Kotex 1ul. M 300,100 3,001 - -
LD Fexnles Lad. * 225 2 -
Manav Pharma Lid. M 24,900 249

Manjushree Extrusion 1ad. 50,000 4,250

NMava Agro Lad. ' 99,000 9290

Megamarkers Share Resources L, N 61,000 610

Montana International |, ' 148,800 1,488 - -
AES Securinies Fad. ' 100,000 1,000 - -
Narangarh Sugar Mills Fad. 250,000 2,500 - -
Nocl Agritech Lid. 165,200 1,652 - -
Norteeh India Lad, * 200,000 2,000 - -
Nuteeh Organie Chemieals Fad, * 200,000 2,000 - -
Omiex Fad. * 50,000 500 - -
Pan Asta Global 1.ed. * 3,100 31 - -

g VA




TAURUS ASSET MANAGEMENT COMPANY LIMITED
(Previously known as Creditcapital Assct Management Company Limitcd)

Schedules forming part of the financial statements for the year ended 31 March 2006

SCHEDULE - 5 (contd.)

Curremt Investments, non- trade, fully paid up No. of 2006 No. of 2005

shares/ Rs. shares/ Rs.
units units

Quotced

Equity Shares of Rs 10 cach wndess odienvise spated

PG ndustres Tl ’ RILTE] 3k}

Premier Aqua bad. . 175000 P.750

Premer Pnl)'ﬁhn.x Fad . F70LR00) 1,708 - -

Premicr Vinvl Floorng ©ed. . S0 0

l’rcsidcucy Shoces Had. . 87,100 871

Prme .\‘rvﬂ\'rnr Fxeeactioms . ' 14100 1.5

Raghuvendra Spmners b, ' 30000 3n3

ancmlr:ll"\lmin_u Spares Led . 250,001 25048

Ravy .\‘]‘nnnin_q Iad. ' 180,000 1,800

Sandur Lamunares 1L, . 100,000 FO00

Sangam Healtheare Products Jad. v 97,700 977 - -

Seax Global Ventures 1. 200,000 2,000 - -

Shoppers Investments $ad, * 50 1 . -

Shree Karthik Papers Lid. . 95,100 951

SKR Chemicals L, . 199,800 1,998

Sonal Cosmenes 1. g 7,500 75

Southern Fuels 1. ’ 162,000 1.620

Sudev Indusiries 1. 124,900 1,249

Supertor Sox Lid. . ’ 1oo.000 1.000

Suppltment Foods |l ' 200000 2060

Surve Foods and Industres 1. ’ 77,700 77T

Feamasia Semiconductors 1, S 250,000 2,500

U'sha Espat Lid 23,000 230

Viral Filiments Fad. ¢ 107,100 1,071

Viral Syntex Lrd 115,900 1,159 - -

Western Foods o, ’ $4,8010 848 - -

Western Orissa Sugnar L. ' 2,950 30

Not held in the name of the Company.
S Unquoted.
Sub-Total (E ) 69,422
Totwal F= ( D+ L) 54,359,133
Q

w ko)

—_—




TAURUS ASSET MANAGEM ENT COMPANY LIMITED
(Previously known as Creditcapitl Assct Managemem Company Limitcd)

Schedules forming part of the financial statements for the yeas ended 31 March 2006

SCHEDULE - § (comd.)

2006 2005
Current Investments, non- trade, fully paid up Rs. Rs.
Totl invesiments (Fy+(C) H4,517,711 84,342,586
Aperepaie Cost of vngunotod b estments 67,116,708 52,782,383
Agregare Cosy of quorcd cyurty shures 52,6007 871 34,386,246
Marker Value of quored vty shares 61,745,016 33,925,801
Netasset value of unirs of mutual funds 45173137 27,582,355
SCHEDULE - 6
Interestucerued on investments
Interest accrued on i cstnents
- Condidered srownd 95,6006 191,911
- Constdered doubiful ’ 133,916 133916
229,322 325,827
Lasstprovision for mreres doubtful of recoven (133,916 (133916
f ) {133.916) [ Ll AL N
) 95 606 191,911
Q-
SCHEDULE -7
Sundry debiors
(Unsccured, considered good)
Other debrs 3,521,377 6,922,289
—_—t 2
3,521,377 6,922,289
—§ %
SCHEDULE - §
Cash and bank balances
Cashoin hand 5,329 1,41
Balances with scheduled banks
I carrent account 2,699,062 4,756,496
- fixed deposit account 15,000,000 5,116,018
—2 U LA
17,704,391 9,873,916
SCHEDULLEE -9
Loans and advances
(Unsceured, considered good)
Inter corporate foan - 10,000,00
Advance given 1o TIUTDA 2,625,000
Advances recoverable in cash arin kind or for
value o be recenved 3,541,753 3,691,187
Prepatd saxes 3,038,173 1,363,637
—_— %I
9,204,926 15,054,824




TAURUS ASSEET MANAGEMENT COMPANY LIMITED

(Previously known ag Creditcapital Assct M

Schedules forming part of the financial statements for the

SCHEDULE - 10 .
Current liabilities
Sundr‘\' creditors 2,340,590
Onher habnhiies 525,981
Interest acerued but nor due on loan 3,574
3,070,145
——t
SCHEDULE - 11
2006
Provisions Rs.
Renrement benefis 919,023
Provisien for 1,975,000
2,894,023
I %
SCHEDULE - 12
Other income
Dinvadend mcome, nom trade 939,245
Interest
S onaster corporate deposig 673,973
(Fax deducted an source Rs. l-l‘),(nZ.’),prv\'unls vear Rs. 189,074
- on Invesiments, non trade 158,000
(Fax deducted ar source Rs, 35,455, previous year Rs. 64,160)
- o fixed deposies 323,691
(Fax deducted ar source Rs, 74,152, previous year Rs. 87,856)
- on income ax refunds -
1,155,664
Profit on redemption of debensures, non-irade (ner) -
Provision written hack 8,979
Ahscellincons mcom. -
2,103,888
—
SCHEDULE - 13
Personnel cost
Salaries and allow-asees 5,933,595
Contribution 1o provident tund and other funds 671,280
Staff welfare 49,730
6,676,605
“\‘

anagement Company Limited)

year ended 31 March 2006

1,106,770
189,994

——
1,296,764
—_—————————

2005
Rs.
783,913
025,06

1,136,475
904,657
270,447
421,668

116,248
1,713,020
120,339
1,433,728
195,683
4,599,215
e ————

3017 S0
676,256
131,874

5,825,960

——t




TAURUS ASSET MANAGEMENT COMPANY LIMITED

(Previously known as Creditcapital Assct Management Company Limitcd)
Schedules forming part of the financial statements for the year ended 31 Masch 2006

SCHEDULE - 14

2006 2005

Administration and other expenses Rs. Rs.
Advertisement and buasmess promotion 4,310,432 132,002
Fepal and professional 1,208,994 801,370
Board mcenng 63,500 4,008}
Drrccton’s stttng fees 469,000 425,000
Llecrneny 335,677 298,581
1’1’:!\’(‘”“‘!_{: and convevance 1,050,584 727,325
Reparr and mamtenance

- bulding 205,296 126,176

- others 92.4,200 2150146
Insurance 12,495 1712
Printmgeand stanoners 274,160 312914
Snl).x’(‘nplmn and membcrship 1,286,423 067,013
4 fmnm(lmlcnu« m 884,180 560,049
Rent 1,709,368 1.538,200
Loss on sale of assers 110,208 -
Rates and nixes 4,269 58,523
Sceurtties transaction tas 162,348 76,467
Fixcess expenses of schemes borne by the (:«mrp.m_v 456,946 30,370
Scheme management expenses 7,566 968,272
Miscellimcous Cxpenses 7,617 l.’i,_lSL

13,483,275 8,105,809

y&/




Taurus Assct Management Company Limited
(Previously known as Creditcapital Assct Management Company Limited)

Schedules forming part of the financial statements for the year ended 31 March 2006

Schedule 15

Significant accounting policics

19

0.

Basis of preparation

The financial siatements have been prepared 1o comply with the mandalory ;\ccnuming
Standards issued by the Institute of Chartered Accountants of India and the relevant provisions
of the Companics Act, 1956 (“the Act™). ‘The financial statements have been prepared under the
historical cost convention on accrual basis. The accourting policies have been conststently
applied by the (:ompnny and arc consistent with those used m the previous year,

Usce of estimates
!

In preparing the Company’s financial statements n conformity with accounting principles
generally accepted i India, management s required 1o make estimates and assumptions that
affect the reported amounts of assets and liabilities and the disclosure of contmgent assers and
contingent liabilities at the date of the fimancial statements and the reported amounts of
revenues and expenses during the reporting period; actual results could differ from those
estimates.

Operating lcases

Lease rentals in respect of assets taken under an operating leasc are charged to the profit and
loss account on an accrual basis.

Fixed Asscts

Fixed assets are staied ar cost less accumulated depreciation. Cost comprises the purchase price
and any auributable cost nfl)ringing the asset to its working condition for its intended use.

Depreciation

Deprecintion is provided on stratght line method on fixed assets at the rates and in the manner
prescribed in Schedule XIV 16 1he Companics Act, 1956, on pro rata basis from the date of
addition. The rates are indicative of the uscful life of the respective assets.

Investments

Long term investments are stated at cost. Provision for diminution in value, other than
temporary, 1s made in the accounts.

Current investments are valued at the lower cost and fair value determined on individual

nvestment basis. /
= 4@/&/ L
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Taurus Assct Management Company Limited
(Previously known as Creditcapital Asset Management Company Limited)

Schedules forming part of the financial statements for the ycar ended 31 March 2006

Schedule 15
Significant accounting policics (contd.)
7. Retirement benefits

(1) Grawiry
The Iability towards gratuty is determined on the basis of actuarial valuauon as at the Balance
Sheet date. In respect of Mumbai office cmployees, this liability is funded with Life Insurance
Corporation of India and administered through a separate trust set up by the Company.
Provision fpr gratuny iability is made for all other employees. The Company’s contribution is
charged to.the Profit and loss account.

(1) Leave Edcashment
The hability towards unavailed encashable leave is determined and provided for in the financial
statements on the basis of actuarial valuation as at the Balance Sheet date.

() Supcrannuation
Contributions are made to Life Insurance Corporation of India in the form of premium under
the Superannuation Scheme. All contributions arc charged 10 Profit and Loss Account as they
become due.

8. Revenue recognition

() Management fees arc accounted for on an accrual basis at the agreed upon rates with the
schemes with reference to their average weckly net asset values.

(11) Interest income is accounted for on an accrual basis.

(1) Dividend income is accounted for as income when the Company’s right to receive it is
established.

9. Income-taxes
Income-tax expenses comprise of current, deferred and fringe benefit tax.

Provision for income-tax is made for current taxes, based on assessable income and the tax rate
applicable 1o the relevant assessment year.

Deferred income-taxes reflects the impact of current year timing differences between taxable
income and accounting income for the vear and reversal of uming differences of carlier years.
Deferred tax is measured based on the tax rates and tax laws enacted or substanuvely cnacted at
the balance sheet date. Deferred tax assets are recognized only to the extent that there is
reasonable certainty that sufficient future taxable income will be available against which such

deferred tax assets can be realized.

Consequent 1o the introduction of Fringe Benefit Tax (FBT) effective 1 April 2005, the

Company has made provision for FBT in accordy applicable Income- tax laws.
3 Fr X/ (
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Taurus Asset Management Company Limitcd
(Previously known as Creditcapital Asset Management Company Limited)

Schedules lorming part of the financial statements for the vear ended 31 March 2006

Schedule 15

Significant accounting policics (contd.)

10.

Earnings per share

Larnings per share are ealcolared by dividing the nes prott or loss for (he vear attnibutable o
equity sharcholders by the weighted werage number of equiry shares owstanding during the
year.

C()nlingcnl liabilities

Dcpcn(ling on the facts of cach case and after due eviluation, of relevant legal aspects, clauns
against the Company not acknowledged as debis are provided or disclosed as contingent
habilitics. In respect nfsmlul(n‘.\' matters. contingent habiities are provided or disclosed only for
those demands tha are contested by the (:()|11|);\11)'.

The space hax intentionally been left blunk’




TAURUS ASSET MANAGEMENT COMPANY LIMITED
(Previously known as Creditcapital Asset Management Company Limited)

Schedules forming part of the financial statements for the year ended 31 March 2006

SCHEDULE - 16

Notes to the financial statements

1. The name of the Company has been changed from Creditcapital Asset Management Company Limited to
Taurus Asset Management Company Limited with effect from 21 April 2006.

2. Advances recoverable in cash or in kind or for value to be received, include

a) Rs. 9647 (Previous year Rs.3(),974) towards one ume registration charges of the schemes of the
erstwhile HB Mutal Fund with the Sccurities and Lixchange Board of India (SEBI), which is being
recovered annually over the period of the schemes on the basis of higher of 0.05% of the corpus of
cach scheme or 1/10% of such expenses.

!

b) Brand Image Expenses incurred by the Company for Discovery Stock Fund Scheme of Taurus
Mutual Fund, which were to be reimbursed by the scheme over the period of five years with effect
from 31 March 1995, subject to the expenditure limit of 2.5% of average net asset value of the
scheme. The period had been extended to 10 years in March 2001. Flowever the amount could not be
charged to the scheme as the prescribed expense limit of 2.5% was exceeding in the financial years
2002 to 2004. The period was further extended by 5 years i.c. upto 31 March 2009 and an amount of
Rs 509,819 were recovered from the scheme in the previous year. A balance of Rs 4,19,686 is
recoverable from the scheme as on 31 March 2006 on account of availability of balance within the
2.5% expenses limit in the scheme. The balance amount of Rs. 93,246 (Previous year Rs. 5,12,931)
will be accounied for by the scheme in the remaining period subject to the expenditure limit of 2.5%
of average net asset value of the scheme.

3. Included in loans and advances is an amount of Rs.2,625,000 which has been paid as application moncy to
HUDA for a plot of land.

4. The erstwhile HB Asset Management Company purchased an office in Mumbai in carlicr years for Rs.
19,800,020, the title to which is yet to be transferred in the name of the Company. However on 30 July
2004 the Company has applied for the registration of the office under the “Amnesty Scheme 2004
announced by the Government of Maharashtra and the amount of registration charges and/or penaley, 1f
any are subject to assessment thercunder.

5. Expenses of the schemes in excess of the limits specified in SEBI regulations amounting to Rs. 4,56,946
(Previous year Rs. 30,370) are being borne by the Company.

0. Deferred tax (net)-
2006 2005
Deferred rax liability Rs. Rs.
On fiscal allowances on fixed assets (2,304,757) (2,048,199
Deferred tax asset
On brought forward business losses 1,811,760 2,638,621
On employees’ separation and retirement 309,343 263,875
Other timing differences 544,085 290,380
2,665,188 3,212,876
Decferred tax- net 360,431 1,164,677




TAURUS ASSET MANAGEMENT COM PANY LIMITED
(Previously known as Creditcapital Asset Management Company Limitcd)

Schedules forming part of the financial statements for the ycar ended 31 March 2006

SCHEDULE - 16

Notcs to the financial statements (contd.)

7. Daail of Managerial Remuneration 15 as follows: 2006 2005
Rs. Rs.
Salaries an:d Allowances 1,102,000 1,102,000
Contribution 1o Provident fund & other funds 162,000 162,000
Perquisites 38,290 57,127
Total 1,302,290 1,321,127
Notes:

The remuneration doces not mchude conribution towards gratuity fund and leave encashment as the same
is made on an overall valuation basts for all chigible cmployeces.

8. Auditors’ remuncration: 2006 2005
Rs. Rs.

Statutory Audit Fees 175,000 175,000
Tax Audit I'ees 25,000 25,000
Out of pocket expenses - 13,170 *
Service tax 24 480 20,400
Total 224,480 233,570

* Paid to the previous auditors.

9. Particulars of investments purchased and sold during the year:
Particulars Purchase Sale
(Nos.) (Nos.)

ADS Diagnostics 1.ad. 25,000 -
Ahluwalia Contracts 1ad, 240,000 -
Akshav Software Lid. 300,000 -
Aptech Training 1id. 62,517 62,517
Bajaj Hindusian 1.d. 18,000 21,000
Balaji Telefilms 1.ad. - 2544441
Cholamandalam DBS Finance Fad. 10,000 10,000
Cipla Ltd. - 5,000
Escorts Ld. 70,000 5,000
Lssar Oi] 1. - 61,000
Four Soft 1 .1d. 60,000 -
GIC Housing Finance 1. - 40,000

| Gujarat Alkalies and Chemicals Lid, 10,060 -
Hindustan Lever 1id. ~ L - 16,000

o b fA




TAURUS ASSET MANAGEM ENT COMPANY LIMITED
(Previously known as Creditcapital Assct Management Company Limited)
Schedules forming part of the financial statements for the year ended 31 March 2006
SCHEDULE - 16 .

Notes o the financial statements (contd.)

Particulars , Purchase | Sale
gNos.? (Nos.) L
Industrial Development Bank of 50,000 35,000
India Lid. .
HEC Software 1id. - 20,644
International Travel Flouse Lid. 16,000 ) 6,000
Nahar Spinning Lid. . 11,000 2,000
Piani Investment 1, 10,000 -
| Polar Pharma Lid. ‘ 50,000 -
Punjab Tractors 1. 14,000 14,000
Radico Khaitan L(d. T 10,000 10,000
Steel Authority of Tndia Lid. ' - 10,000
Samnam Overseas L. 19,000 5,000
Southern Tron Lid. 104,000 -
| Spice Jeu Lid. 10,000 -
Tata Steel Lud. 5,000 10,000
TV'T oday Network Lid. 10,000 10,000
Videocon International Led. 14,000 29,000
Starshare 173,168.35 -
Bonanza Exclusive Growth- Open 716,192.90 1,010,364.31
Discovery Stock Fund 567,754.35 653,481.51
Libra Bond Fund 2,336,150.28 2,336,150.28

10. Included in the mvestments are sccurities amounting to Rs.69,422. These sccuritics have been acquired at
book value from Taurus Investment Trust Company, the trustee of Taurus Mutual Fund. The
Company is in the process of getting these investments transferred in their name.

11, Sccurttics transaction tax
Sccurities transaction 1ax paid on the purchase of securities has been charged 10 the profit and loss

account, which should have other wise been included in the cost of securities. This has no material impact
on the current vear’s profit.

12, Earnings per share: 2006 2005
Rs. Rs.
Weighted average number of cquny shares outstanding (Nos.) 12,550,000 11,319,068
Net profit after tax avatlable for cquity sharcholders (Rs) 24,926 952 22,572,053
Nominal value per share (Rs) 10 10
Earnings per share (Rs.) 1.99 1.99

15 In the opmton of Board of Directors, current assets, loan advances have a value on realization in the

ordinary course of business at least cqual ro the amownt® at hich they are stated in the balance sheet and
provision for all known Labilities have beenmad /
c$




TAURUS ASSIET MANAGEMENT COMPANY LIMITED

(I’rcvinusly known as Creditcapital Asset Management Company Limited)

Schedules forming part of the financial statements for the year ended 31 March 2006

SCHEDULE - 16

Notes 1o the financial statements (contd.)

ELOn the basis of miormation avatlable with the Company, there are no s

all scale industries 1o which the
Company owes MY SUm (previous vear- Nil).

13, Previous vear figures have been regrouped/recast whereve

r considered necessary 1o make them
comparable 1o those of current vear.

R - For and on behalf of the board of dircctors
A
N
. T oD e
OoA—4 ot 9 P
W Decpa Varshne

(f()x))p:ln_\' Su'rvl;lr_\' ¥ice Presidem (A\CC()unls) Director l/

Dirccidt Masfoing Director
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